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Two Year Old Funding 
 
Two Year Old Funding is specifically in place to support the most vulnerable children at an 
early age. It is therefore recognised that it is key that sufficient funding is in place to enable 
early years providers to meet their needs and have the greatest impact on their development. 

The Local Authority is therefore proposing that the maximum hourly rate of £5.28 is 
implemented to funded two year old provision from April 2020. 
 

Question 1 
 
Do you support maximising the two year old funding hourly rate to £5.28? Yes / 

No 

If no, please provide details of how you would suggest allocating the additional the additional  
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 Current Hourly 
Supplement 

Option 1 Option 2 

GR2 (not 
applicable 
for children receiving 
two year old funding) 

£0.74 £0.90 £1.00 

GR3 £1.44 £1.60 £1.70 
GR4 £2.70 £2.86 £2.96 
Cost N/A 
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would you prefer? 
 
Current Hourly Supplement / Option 1 / Option 2 Comments: 

………………………………………………………………………………………………………… 
 
………………………………………………………………………………………………………… 

 
………………………………………………………………………………………………………… 

 
………………………………………………………………………………………………………… 
 

Deprivation Supplement 
 
This is a compulsory supplement within the Early Years Single Funding Formula. The 
regulations state that there must be a deprivation supplement but do not state how much it is 
or how it is distributed. It is paid only for 3 & 4 year old funding. Worcestershire currently 
retains £150,000 per year from the Early Years Funding Block to pay for the Deprivation 
Supplement. 

The present model uses a system called the IDACI Index (Income Deprivation Affecting Child 
Index). A score is given for all children included on the January census, based on 





6  

Cost of increasing EYPP 
hourly rate 

£60,000 to add an 
additional 
£0.10 per hour onto 
EYPP for Universal 
hours. 

 
Paid for out of the currently 
retained Deprivation Funding 
allocation. 

£120,000 to add an 
additional £0.20 per hour 
onto EYPP for Universal 
hours. 

 
£60,000 would be paid for out 
of the currently retained 
Deprivation Funding 
allocation, the additional 
£60,000 would be paid using 
the 2020/21 funding 
increase. 

Impact of NEF hourly rate No impact The increase  to  the  NEF 
hourly  rate  would  be 
reduced by £0.01 per hour.  

 
Question 5 
 
Which of the above proposals do you support? Option 1 

/ Option 2 

Comments: 
 
……………...………………………………………………………………………………………… 

 
………………………………………………………………………………………………………… 

 
………………………………………………………………………………………………………… 

 
………………………………………………………………………………………………………... 
 

 
Deprivation Supplement Payments  
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Summary 

 
Funding Type Detail Potential NEF Hourly 

Rate 
Two Year Old Funding Increase of £0.08 per hour £5.28 

3 & 4 Year Old Funding Increase of £0.07 per hour £4.21 

Inclusion Supplement – 
Option 1 

Increase of £0.16 per 
hour for GR2, GR3 and 
GR4 

£4.20 

Inclusion Supplement – 
Option 2 

Increase of £0.26 per hour 
for GR2, GR3 and GR4 

£4.19 

Deprivation Supplement – 
Option 1 

Increase of £0.10 per hour 
for EYPP for Universal 
hours 

As above 

Deprivation Supplement – 
Option 2 

Increase of £0.20 per 
hour for EYPP 

As above, less £0.01 

 
 
Early Years School Forum Representative 
 
All Local Authorities (LAs) are required to have a Schools Forums constituted in line with the 
Schools Forum Regulations 2012. Representatives from maintained schools and academies 
make up the schools 

http://www.worcestershire.gov.uk/wsf



